
WolfePak Exploration Company
Balance Sheet

June 30, 2011 and January 1, 2011

Jun 30, Jan 1,
2011 2011 Variance Pct

ASSETS:

Current Assets:
Cash      5 , 0 9 1 , 1 7 4 . 9 3      2 , 9 8 6 , 0 0 3 . 8 8      2 , 1 0 5 , 1 7 1 . 0 5    7 0 . 5 
Accounts Receivable - JIB      1 , 8 4 4 , 5 4 9 . 4 4        1 7 8 , 8 4 8 . 3 1      1 , 6 6 5 , 7 0 1 . 1 3   9 3 1 . 3 
A/R-NM Four Partnership          3 , 3 0 0 . 7 3          2 , 4 9 3 . 2 5            8 0 7 . 4 8    3 2 . 4 
A/R-OK Four Partnership          3 , 8 8 9 . 7 6         3 7 , 4 9 6 . 5 1        ( 3 3 , 6 0 6 . 7 5 )   ( 8 9 . 6 )
A/R-Revenue ACH          3 , 2 9 5 . 3 6         1 8 , 0 5 7 . 9 6        ( 1 4 , 7 6 2 . 6 0 )   ( 8 1 . 8 )
Notes Receivable 1031 Exchange         1 3 , 8 9 5 . 8 9              0 . 0 0         1 3 , 8 9 5 . 8 9     0 . 0 
Prepaid Insurance          1 , 0 0 0 . 0 0          1 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Prepaid State Income Taxes         1 1 , 7 4 2 . 4 6          7 , 2 3 0 . 4 2          4 , 5 1 2 . 0 4    6 2 . 4 

Total Current Assets      6 , 9 7 2 , 8 4 8 . 5 7      3 , 2 3 1 , 1 3 0 . 3 3      3 , 7 4 1 , 7 1 8 . 2 4   1 1 5 . 8 

Fixed Assets:
Leasehold Costs - Developed        1 6 3 , 4 8 1 . 4 2         6 3 , 4 8 1 . 4 2        1 0 0 , 0 0 0 . 0 0   1 5 7 . 5 
Leasehold Costs - Undeveloped         1 3 , 0 8 7 . 5 0              0 . 0 0         1 3 , 0 8 7 . 5 0     0 . 0 
Geological & Geophysical         4 9 , 8 4 1 . 8 7              0 . 0 0         4 9 , 8 4 1 . 8 7     0 . 0 
Lease & Well Equipment        5 4 7 , 7 8 8 . 8 5        2 5 2 , 4 0 6 . 5 9        2 9 5 , 3 8 2 . 2 6   1 1 7 . 0 
Furniture & Fixtures         7 5 , 0 0 0 . 0 0         7 5 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Vehicles         2 5 , 0 0 0 . 0 0         2 5 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Building        2 0 0 , 0 0 0 . 0 0        2 0 0 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Land         2 0 , 0 0 0 . 0 0         2 0 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Leasehold Improvements         2 5 , 7 6 0 . 5 0         2 5 , 7 6 0 . 5 0              0 . 0 0     0 . 0 
Accum Depletion        ( 1 1 , 6 5 0 . 0 0 )        ( 1 0 , 6 3 0 . 0 0 )         ( 1 , 0 2 0 . 0 0 )    ( 9 . 6 )
Accum Depreciation - L&W Eqpt        ( 1 9 , 3 2 5 . 0 0 )        ( 1 7 , 8 2 5 . 0 0 )         ( 1 , 5 0 0 . 0 0 )    ( 8 . 4 )
Accum Depreciation - F & F         ( 8 , 6 2 5 . 0 0 )         ( 7 , 8 7 5 . 0 0 )           ( 7 5 0 . 0 0 )    ( 9 . 5 )
Accum Depreciation - Vehicles        ( 1 4 , 4 5 0 . 0 0 )        ( 1 3 , 1 9 0 . 0 0 )         ( 1 , 2 6 0 . 0 0 )    ( 9 . 6 )
Accum Depreciation - LH Improv         ( 8 , 6 0 0 . 0 0 )         ( 7 , 8 8 0 . 0 0 )           ( 7 2 0 . 0 0 )    ( 9 . 1 )

Total Fixed Assets      1 , 0 5 7 , 3 1 0 . 1 4        6 0 4 , 2 4 8 . 5 1        4 5 3 , 0 6 1 . 6 3    7 5 . 0 

Other Assets:
Utility Deposit            6 2 5 . 0 0            5 0 0 . 0 0            1 2 5 . 0 0    2 5 . 0 
Organization Costs         5 0 , 0 0 0 . 0 0         5 0 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Amortization of Org. Costs        ( 2 2 , 8 5 0 . 0 0 )        ( 2 0 , 8 7 0 . 0 0 )         ( 1 , 9 8 0 . 0 0 )    ( 9 . 5 )

Total Other Assets         2 7 , 7 7 5 . 0 0         2 9 , 6 3 0 . 0 0         ( 1 , 8 5 5 . 0 0 )    ( 6 . 3 )

Total Assets $    8 , 0 5 7 , 9 3 3 . 7 1 $    3 , 8 6 5 , 0 0 8 . 8 4 $    4 , 1 9 2 , 9 2 4 . 8 7   1 0 8 . 5 
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WolfePak Exploration Company
Balance Sheet

June 30, 2011 and January 1, 2011

Jun 30, Jan 1,
2011 2011 Variance Pct

LIABILITIES & EQUITY

Liabilities:
Accounts Payable      1 , 4 0 0 , 0 0 2 . 6 4         8 3 , 5 9 1 . 7 6      1 , 3 1 6 , 4 1 0 . 8 8  1 5 7 4 . 8 
3rd Party Payroll Checks            5 3 3 . 5 5              0 . 0 0            5 3 3 . 5 5     0 . 0 
Group Insurance Payable            7 7 3 . 7 4          7 , 5 4 1 . 7 2         ( 6 , 7 6 7 . 9 8 )   ( 8 9 . 7 )
United Way Payable          2 , 5 4 0 . 5 2          2 , 6 0 0 . 5 2            ( 6 0 . 0 0 )    ( 2 . 3 )
401-K Payable         4 7 , 0 1 7 . 3 2         4 7 , 5 3 0 . 4 8           ( 5 1 3 . 1 6 )    ( 1 . 1 )
Revenue Payable      2 , 2 3 9 , 2 3 7 . 0 8        4 5 7 , 0 5 9 . 1 1      1 , 7 8 2 , 1 7 7 . 9 7   3 8 9 . 9 
Revenue Payable-Legal Suspense        7 8 9 , 8 0 0 . 2 6        5 0 5 , 7 5 3 . 9 0        2 8 4 , 0 4 6 . 3 6    5 6 . 2 
Revenue Payable-Petty Suspense        1 1 3 , 5 1 2 . 2 8              0 . 0 0        1 1 3 , 5 1 2 . 2 8     0 . 0 
Severance Tax Payable - TX        1 0 2 , 1 0 1 . 2 6              0 . 0 0        1 0 2 , 1 0 1 . 2 6     0 . 0 
Severance Tax Payable - WY          3 , 0 4 5 . 9 5              0 . 0 0          3 , 0 4 5 . 9 5     0 . 0 
Severance Tax Payable - MT          7 , 1 0 0 . 3 0              0 . 0 0          7 , 1 0 0 . 3 0     0 . 0 
Reserve for Plugging Expenses            4 6 0 . 1 9              0 . 0 0            4 6 0 . 1 9     0 . 0 
Fed W/H & FICA Payable          1 , 4 1 0 . 6 9              0 . 0 0          1 , 4 1 0 . 6 9     0 . 0 
Accrued Federal Income Tax         1 3 , 0 0 0 . 0 0              0 . 0 0         1 3 , 0 0 0 . 0 0     0 . 0 
Texas Unemployment Payable            6 5 2 . 0 8            4 8 8 . 7 5            1 6 3 . 3 3    3 3 . 4 
Oklahoma State Withholding          5 , 1 3 2 . 6 1          6 , 8 1 3 . 8 4         ( 1 , 6 8 1 . 2 3 )   ( 2 4 . 7 )
Oklahoma Unemployment Payable             3 8 . 8 2             2 9 . 8 8              8 . 9 4    2 9 . 9 
New Mexico State Withholding         1 2 , 4 9 7 . 1 6         1 5 , 4 4 7 . 4 0         ( 2 , 9 5 0 . 2 4 )   ( 1 9 . 1 )
New Mexico Unemployment Pay.             1 8 . 8 4             1 2 . 2 3              6 . 6 1    5 4 . 0 
FUTA Payable            1 7 7 . 1 1             9 1 . 5 2             8 5 . 5 9    9 3 . 5 
WC Payable            1 0 8 . 6 2            1 0 8 . 9 6             ( 0 . 3 4 )    ( 0 . 3 )
Notes Payable - FNB         3 5 , 0 0 0 . 0 0         5 0 , 0 0 0 . 0 0        ( 1 5 , 0 0 0 . 0 0 )   ( 3 0 . 0 )
Prepayments Drlg/Compl/WOver        5 2 0 , 4 6 0 . 6 6          4 , 0 7 8 . 4 2        5 1 6 , 3 8 2 . 2 4 1 2 6 6 1 . 3 

Total Liabilities      5 , 2 9 4 , 6 2 1 . 6 8      1 , 1 8 1 , 1 4 8 . 4 9      4 , 1 1 3 , 4 7 3 . 1 9   3 4 8 . 3 

Equity:
Common Stock         5 1 , 0 0 0 . 0 0         5 1 , 0 0 0 . 0 0              0 . 0 0     0 . 0 
Owners Capital - NM Four        3 4 8 , 8 1 1 . 4 0        3 4 0 , 0 0 0 . 0 0          8 , 8 1 1 . 4 0     2 . 6 
Owners Capital - OK Four        7 3 6 , 3 9 3 . 2 0        6 8 0 , 0 0 0 . 0 0         5 6 , 3 9 3 . 2 0     8 . 3 
Partnership Contributions     ( 1 , 0 5 0 , 0 0 0 . 0 0 )     ( 1 , 0 2 0 , 0 0 0 . 0 0 )        ( 3 0 , 0 0 0 . 0 0 )    ( 2 . 9 )
Partnership Distributions       ( 1 8 5 , 2 3 5 . 9 8 )              0 . 0 0       ( 1 8 5 , 2 3 5 . 9 8 )     0 . 0 
Partnership Net Income (Loss)        1 5 0 , 0 3 1 . 3 8              0 . 0 0        1 5 0 , 0 3 1 . 3 8     0 . 0 
Retained Earnings      2 , 6 3 2 , 8 6 0 . 3 5      2 , 6 3 2 , 8 6 0 . 3 5              0 . 0 0     0 . 0 
Current Year Earnings         7 9 , 4 5 1 . 6 8              0 . 0 0         7 9 , 4 5 1 . 6 8     0 . 0 

Total Equity      2 , 7 6 3 , 3 1 2 . 0 3      2 , 6 8 3 , 8 6 0 . 3 5         7 9 , 4 5 1 . 6 8     3 . 0 

Total Liabilities & Equity $    8 , 0 5 7 , 9 3 3 . 7 1 $    3 , 8 6 5 , 0 0 8 . 8 4 $    4 , 1 9 2 , 9 2 4 . 8 7   1 0 8 . 5 

Page    2


